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ew companies can claim

a management pedigree

to match that of Richard

Hughes and his Hughes

Exploration Group team.

Mr. Hughes is associated with the

discovery of the Hemlo gold mines

in Ontario as well as the Belmoral

Mine in Quebec, among others.

Now he and his exploration team

are building Klondike Silver Corp.

into a silver-focused exploration and
production company.

In 2005, another Hughes Explora-

tion Group company, Klondike Gold

(right) Richard Hughes speaking
at the Grand Opening of
the Sandon Mine and Mill

“Klondike Silver
believes that by using
modern geophysical,

geochemical and

drilling exploration
techniques it can find
rich, near-surface vein

extensions and new
polymetallic ore bodies
that remain hidden by

thick overburden.”
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Portals are being rehabilitated at the Sandon mines

Corp. (KG), spun off its silver holdings
into the new entity of Klondike Silver
Corp. (KS), to maximize shareholder
value. Klondike Gold had acquired
several properties during the late 90s
and early 2000s when metal markets
were severely depressed.

Klondike Silver’s original core
properties included the Silvana Mine
and Mill and other past-producing
properties near Slocan, British Colum-
bia. The company has subsequently
acquired four silver prospects in the
Yukon, a significant land position in
historic silver camps in Ontario, and
the Santa Lucia property, along with a
suite of newly staked holdings, in sil-
ver-rich Mexico.

SLOCAN CAMP HISTORY

Mineralization at the Slocan Camp, some
50km northwest of Nelson in southeast-
ern British Columbia, was originally dis-
coveredinthe 1890s. Production followed
swiftly and during the peak of activity in
the early 1900s, production from over 100
mines made the town of Sandon a major
mining and business center with a popu-
lation of over 5,000. A British Columbia
Historical Marker at the site reads, “In
the 1890s, when silver was king, 24 ho-
tels, 23 saloons, general stores, mining
brokers’ offices, newspapers, a bank and
diverse businesses could be seen on its
main street.”
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Active as a mining community for
over 50 years, Sandon is now a virtual
ghost town. But the Slocan Silver Camp
has good road access, towns nearby, a
smelter less than two hours away, and
abundant water and electric power.

SLOCAN PROPERTIES

In 1999, Klondike Gold acquired the
past-producing Silvana and Hinckley
mines. Test mining on the 4625 level of
the Silvana mine began that fall, and
3500 tonnes of ore were mined return-
ing 138 tonnes of lead, 114 tonnes of
zinc and 1443 kg of silver.

The Silvana Mine itself produced
500,000 tonnes of ore grading 486 g/
tonne (14.19 ounces/ton) silver, 5.3%
zinc and 5.7% lead from 1970 until its
suspension in 1993 due to slumping
metals prices. It holds a historical (pre-
N143-101) resource of 54,400 tonnes
of ore already defined, and there are
several exploration targets that could
readily add further tonnage.

Over the past years, much more
ground has been brought into Klond-
ike Silver’s Slocan area holdings, which
now include no less than ten former
mines that produced over 1.6 million
tons of ore containing 24 million ounc-
es of silver—an average grade of fif-
teen ounces per ton—along with some
two hundred million pounds of lead
and a hundred million pounds of zinc.

Many of the underground workings
were abandoned years ago due to low
silver and zinc prices, even though they
were still working in good ore. Those
known operations are still important to
KS, and they have rehabilitation work
in progress or scheduled to begin over
the next couple of years on several of
them, including the Wonderful, Hin-
kley, Payne, Enterprise and Ruth Hope
/ Freddie Lee mines.

But discoveries in the past were al-
most always the result of mineraliza-
tion coming to the surface. Klondike
Silver is the first group in the history
of the Slocan Camp to consolidate a
large claim package, now covering
most of an 8x10 mile parcel, which has
allowed them to conduct exploration
on a broad regional basis. Klondike
Silver believes that by using modern
geophysical, geochemical and drilling
exploration techniques it can find rich,
near-surface vein extensions and new
polymetallic ore bodies that remain
hidden by thick overburden.

Recent work has been very pro-
ductive in validating their theory that
there is plenty of mineralization hid-
den under overburden. Several high-
grade near-surface discoveries have
already been made and further drifting
and trenching is being conducted to
advance those zones. In the summer of
2006, the company collected grab sam-
ples from a newly exposed vein on the
Wonderful property that assayed up to
197.6 ounces/tonne of silver, 79.93%
lead and .8% zinc!

RETURN TO PRODUCTION

The key to Klondike Silver’s plans at
Sandon is the 100% owned, fully op-
erational and permitted, one-hundred-
ton-per day flotation mill at the Silva-
na Mine site (and also adjacent to the
Wonderful property!). Klondike Silver
rehabilitated the mill over the past year
and a half and connected it into the
provincial electrical grid. The company
held a grand opening ceremony at the
mill in September, with many local dig-
nitaries, employees, shareholders and
general well-wishers in attendance.
The Sandon mill signifies an im-
portant turning point for the com-
pany; the production revenue can
underwrite the financing of the
company’s exploration work, light-
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